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returns, volatility, and jumps which are time-varying and stochastic in discrete- and continuous-
time settings. I demonstrate that these additional computational and modeling efforts provide us
with significant benefits to better capture actual financial time-series data and to reduce option
pricing errors. If we only consider mean and variance as in Markowitz, most likely we may not fully
appreciate recent advances in risk managements, investments, and derivatives pricing since many
researchers recognize the importance of economic and statistical roles of skewness and kurtosis.
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future. Its been developed in an remarkably simple way in fact it is merely right aEer i finished reading through this book in which basically modified me,
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