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World Bank Publications, United States, 2014. Paperback. Condition: New. Language: English . Brand New Book. India is home to one of the world s
largest populations without electricity access. Traditionally, the Government of India has extended rural electrification using two instruments:
consumption subsidies and free connections to households below the poverty line (BPL). This study centers on subsidies for electricity consumption,
examine their size, frequency, and distribution to households. It uses poverty as a lens through which to focus more closely on these concepts,
asking such questions as how well subsidies are targeted to BPL households. The study findings demonstrate that subsidies cover 87 percent of all
electricity consumed by India s households. Furthermore, residential subsidies are large compared to the cost of electricity and the small cross-
subsidy amounts taken from non-subsidized residential consumption. Moreover, the vast majority of electrified households receive a net subsidy on
their electricity consumption. About 87 percent of subsidy payments go to households living above the poverty line (ABL) instead of to the poor, and
over half of subsidy payments go to the richest 40 percent of households. The key factor driving this outcome is tariff design. Only some states have
highly concessional BPL tariffs. In most states, tariffs for the non-poor are subsidized nearly as much as BPL tariffs. Because non-poor households
consume significantly more electricity than poor households, they are eligible for significantly higher subsidies. Owing to the relatively low access
rate among poorer households, many of them are unable to take advantage of tariff subsidies.
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