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HOW APPROPRIATE ARE LEVERAGED ETFS FOR LONG-TERM INVESTMENTS?

GRIN Verlag Gmbh Mrz 2015, 2015. Taschenbuch. Book Condition: Neu. 211x151x4 mm. Neuware - Bachelor Thesis from the year 2013 in the subject
Business economics - Investment and Finance, grade: 2,7, University of Mannheim (Area Banking, Finance, and Insurance), language: English,
abstract: Leveraged exchange-traded funds (LETFs) are actively managed funds that track the development of an underlying index with a factor = -
1,2 or -2 on a daily basis with the same amount of capital invested. A denomination of leveraged bull, bear and double leveraged bear ETFs is also
used for the respective multiples of =2, -1 and -2. Likewise, (double) inverse ETFs refer to the latter multiples as well. A LETF manager can choose
among several possibilities to achieve this factor. He borrows additional funds to the amount of assets under management (AUM) from the financial
markets and invests both, equity from the investor and debt, in an underlying index (buying on margin). Therefore, the fund manager usually has to
pay interest on a daily basis, e.g. the London Interbank Offered Rate (LIBOR) or Euro OverNight Index Average (EONIA) as widely used reference
interest rates. [.] 32 pp. Englisch.
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