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Condition: New. Publisher/Verlag: Springer, Berlin | There has been increased interest in continuous-
time Principal-Agent models and their applications. This monograph surveys results of the theory
using the approach of the so-called Stochastic Maximum Principle, in models driven by Brownian
Motion. | In recent years there has been a significant increase of interest in continuous-time
Principal-Agent models, or contract theory, and their applications. Continuous-time models provide
a powerful and elegant framework for solving stochastic optimization problems of finding the
optimal contracts between two parties, under various assumptions on the information they have
access to, and the effect they have on the underlying "profit/loss" values. This monograph surveys
recent results of the theory in a systematic way, using the approach of the so-called Stochastic
Maximum Principle, in models driven by Brownian Motion.Optimal contracts are characterized via
a system of Forward-Backward Stochastic Differential Equations. In a number of interesting special
cases these can be solved explicitly, enabling derivation of many qualitative economic conclusions. |
Preface.- PART I Introduction: 1.The Principal-Agent Problem.- 2.Single-Period Examples.- PART II
First Best. Risk Sharing under Full Information: 3.Linear Models with Project Selection, and Preview
of Results.- 4.The General Risk Sharing Problem.- PART III Second Best. Contracting Under Hidden...
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Reviews

This book can be worthy of a read, and much better than other. It usually fails to charge a lot of. I realized this publication from my dad and i encouraged
this pdf to understand.
-- Pr of . Flo Cr uicksha nk DDS       

An incredibly great ebook with lucid and perfect explanations. It is actually rally fascinating throgh studying period of time. It is extremely diCicult to leave
it before concluding, once you begin to read the book.
-- Josef ina  Yundt   
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